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2. Funds for Taxes and Insutence. Sudijidt to Lenedir's optian undor oot his and B obareof Boasower shadl oy ta Lender
or the day monthly installments of frincipal and mtonet are payasbde under the Note anud the Note ¢ poand i fall & suin (herein
“Funds<") equal 10 onc-taelfth of the yearly taxes and assesstonts which may attan pronty over this Mortgage, and ground sents
on the Projetty af any, plus one-twelfth of vearly premmm mnstallinents for barsed ansigance, plus one-twellth of yearly premium
installinents for mongage wsurance, if anv, all as reasonably ctmated tatedlv aud from tine to time by Leosder on the boasis of
assessments snd Ll and reasonable estinates thereof. The Punds =ball be Ledd i oan nststution the depanits o1 aecounts of which
are insured or guaranteed by 2 Federal or state ageney Gneludiog Tonder of Lender s suck an institution). Lemder hall apply the
Funds to pay saud taxes, asessments, insurance premums and ground rents Lender shall make no -harge for o holding and apply-
g the Funds or venfyving and compiling said assessmicnt= and alls. Borrower and Lender 18V sgree n writing at the tirne of
exceution of this Mortgage that interest on the Funds shadl be pead to Borrower, and unless such sgrecment 18 made, Lender shall
not be required to pay Borrower any interest on the Funds Bender shall give o Boprower. withowt charge. an annual aecounting of
the Funds showing credits and debits to the Funds< and the prirpsse for whieh cach debat o the Funds was made, The Funds are
pledged as additions] sccurity for the sums secuted by this Morntgage

IM the atount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insuranee premiums and ground tents, shall exceed the smount required 1o pay said taxes, assessients,
insurance premiums and ground rents as they fall due, such exeess shafl be, at Borrower's option. eithee promptly repaid 10 Borrower
or credited to Bortomer on monthly installments of Funds If the amount of the Funds held by Lender shall not be sufficient to
[AY taxes, assessments, insurance premums and groutnd ronts as ibey fall due. Borrower shall pay 1o Lender any amount necessary
to make up the deficiency within thirty dayvs after notice from Lender to Borrower teqquesting payvment thercof.

Upon payment in full of all suns sccured by this Motigage, Lender shall vromptly refund o Borrower sny Funds held by
Lender. ’

H under paragraph 18 heteof the Property 1 2ol or the Property 15 otherwise woquited by Lender, Lender shall apply, no later
than immoedately pro 1o the sale of the Property o it acvquisition by Lender, any Fugds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applicable law provides athemiss all pavments reccived by Lender under the Note and
paragraphs | and 2 hereof hall be applied by Londer first an pavinent of amounts pavable to Lender by Borrower under paragraph
2 Lereof. then to mtezest pavable on the Note and on Future Advances af any, and then to the principal of the Note aud to the
principal of Future Advances, if any.

4. Charges: Liens. Bomrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Froperty which may attain a prionty over this Mortgage. and ground rents. of any. at Leader’s option in the manner provided
under paragraph 2 hereofl or by Borrower making pavinent. when due. direetlv 10 the pavee thereof. Borrower shall promptly
furmish t0 Lender all notices of amonnts due under this paisgraph. and in the event Borrower shall make payment directly,
Horrower shall prompuly fumish to lender receipts evidenciag =such pavments. Bortower shall promptly discharge any lien which
has pnority over this Mortgsge: provided. thar Barrower shall not b required to discharge any sueh lien so long as Borrower shall
agree in wnnng to the payment of the obhgatian sicured by such lien in a manner acceptable to Lender, or shall in good faith
contest such hien by or defend eaforcement of such hien i, legal procendings which operate to prevent the enforcement of the lien
or forfeiture of the Propesty or any part thercof,

5. Hozard Insurance. Horrowes shiall keep the improvements sow eaisting or hetealter erected on the Property insured against
loss by fire. hararde included withan the tenn “extended covirage™. and such other hazards as Lender may require and in sueh
amounts and for such peniods as Londer may sequire; groveded that Lender shall uot require that the amount of such coverage
cxoced that amount of covernge required to pay the sums secured by this Mortgage.

The wusuranee cartier providing the insurance shall be chasen by Bommower subject to approval by Lender; provided. that such
approval chall not be unteasousbly withteld Al premiums on ansurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 Lercof or by Borrower making pavment, when due. directly (0 the insurance earrier.

All insurance pohcics and sepenale theaeof shall be an form acceptable to Letder and shall include a standard mortgage clause
o favor of and in forin aceejtsble 1o Lendes Lender shial have the nght 10 Lol the policies and renewals thereof. and Borrower
shall promptly furnish 1o Lander all renenal notices and all recerpts of paid premiums. Tn the event of loss. Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Levder and Bomrawer otherwise sgree in writing, insurance proceeds shall be applied to cestoration or repair of the
Property damaged, jrovided such restoration o1 tejrair 16 cconomically feassble snd the security of this Mortgage is not thereby
impaired. I such restoration or repair s nat conomeally feaable or H the wentity of this Mortgage would be impaired. the
insurance procceds shall be applied to the sume secured by thic Mortgsge, with the excess. if auy. paid to Borrower. If the Property
is abandoned by Borrower or of Borrower fals to 1espond to FLender withan 30 dayvs after notice by Iender to Borrower that the
msursnor carner offlers to ~cttle a chim {or insurance benefits, Lender 1+ authonzed 1o collect and apply the insurance proceeds at
Lender’s option either to restoration o1 rejair of the Pmoporty or to the cims secured by this Mortgage.

Unless Lender and Bortower othorvise agree n sriting. any sueh application of jrocecds to principal shall not extend or
jostponc the due date of the monthly instathucnix referred 10 in parageaphis 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Propesty is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the procecds thicrcof (to the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage (o the Property (orior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Properly: Leaseholds: Condominiums. Borrewer shall keepr the Property in good repair
and shall not permit or <ommit waste, imparment, o deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i< on a leasehold. If this Mortgage 15 on a condomimum unit. Borrower shall perform all of Borrower’s
obligations under the deelaration of condominium or master deed. the by-laws and regulations of the condominium project and

constituent documents.

7. Protection of Lender's Security. If Borrower fsils to perforin the covenants and agrecments contained in this Mortgage, or
f any action or procevding 15 commeneed which matenslly affects Lemder's inteiest in the Property, including. but not limited to,
eminent domsin. inwolvincey, code enforcement, or anangements o proceedings mvolving a bankrupt or decedent. then Lender at
lLender's option, upon notice 1o Bortower. may make siuch appenratices, dishurse suck sutns and take such action as it necessary to
protect Lender's intarest. including. but not limited to. dishursement of reasonable attorney’s fees and entry upon the Property to
make repairs, Anv minounts Jishursed by Lender pursuant to this paragraph 7. with interest thereon. shall beecome additional indebt-
«dness of Borroaer sccured by this Mortgage. Uniess Botrower and Lender agree 1o other terms of pavment, such amounts shall be
payable upon notice from Londer to Borrower 1equesting pavime nt thenoof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavment of intereat at sizeh ate would be vontrary to applicable law. in which cvent such
amounts shall bear interest at the lighest tate permasaible by applicable law. Nothing contained in this paragraph 7 shall requite

Lender to incur any cxpense or do any act hercunder

8. Inspection. Jcoder may make or cause to bee made reasonable entnies upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection speeifving teasonatde cause therefor related to Leader’s interest in

the Property.

9. Condemnation. The proccods of any awand or clam for damages. direet o1 consequential, in connection with any condemna-
tion or other taking of the Property, or part thenof, or for convevanee in hew of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sims secured by this Mortgage, with the
excess, 1f anv, paid to Borrower. In the event of 4 partial taking of the Propeny, unles Borrower and Lender otherwise ageee in
writing. there shall be applied to the sums secuied by thic Martgage such propartion of the proceeds as s equal ta that proportio::
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